U.S. DEPARTMENT OF Energy EfflClency &

EN ERGY Renewable Energy

BUILDING TECHNOLOGIES PROGRAM

On Bill Financing / Repayment

The utility (or another third party associated
with the utility) loans money to building owners
for efficiency investments. The building owner
in turn repays that funding through a monthly
charge on the utility bill.

Utilities offering On Bill Financing

* Pacific Gas and Electric (PG&E) (CA)

* Southern California Edison (CA)

* San Diego Gas and Electric (SDG&E) (CA)

* National Grid (MA, NY, RI)
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What is the On Bill Model?
A utility or other third party provides the
capital for energy efficiency upgrades

* HowSmart (KS)
* CN Light & Power (CN)

* United Illuminating (CN)

* New Hampshire Electric Co-Op (NH)
* Alliant Energy (MN and WI)

* NYSERDA (New York)

Repayment occurs in tandem with utility
billing/payment

The loan is transferred to new owners if
the building is sold

emd  Benefits

e Owner need not pay for upgrades out-of-pocket
e These programs tend to have very competitive interest rates

e In some cases repayment responsibility may stay with property (not the owner) if
the owner decides to sell

=l  Challenges

e Limited availability at this time

e Often the first mortgage lender’s approval is necessary to alleviate the primary
debt holder’s concerns in the event of default

e Utilities may limit the loan amount, so more expensive retrofits may be precluded

e Utilities may be reluctant to embrace on-bill financing as it shifts at least part of
the loan administration burden to them

B Resources

e ACEEE On Bill Financing Report
e EDF On Bill Repayment Overview

U.S. DEPARTMENT OF

ENERGY

EERE Information Center
1-877-EERE-INFO (1-877-337-3463)
www.eere.energy.gov/informationcenter

For more information, contact:

Kristen Taddonio

Office of Energy Efficiency and Renewable
Energy

kristen.taddonio@ee.doe.gov

Energy Efficiency &
Renewable Energy
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http://www.sce.com/onbill
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http://www.uinet.com/wps/portal/uinet/business/!ut/p/c5/vZHNcpswFIWfxQ9gS-JPaIllSkSNCCBMYOMBXAh_xsUu2Dx9aVfpZNJuMr1n-c03Z-ZckIAl53SsyvRW9ee0BS8g0Y57l1kOxcxgB0-FTGGS5_oUQQsvPH7LA01ZuGlgwTi0kPQPOwIvUDkG9ePC5mb2azghIfhzUJuTY7Z7J9SRM9jMaUoYhNc5yDzIaw-K2eZQJ-jw
http://www.nhec.com/business_energysolutions_smartstart.php
http://www.nhec.com/business_energysolutions_smartstart.php
http://www.nhec.com/business_energysolutions_smartstart.php
http://www.nhec.com/business_energysolutions_smartstart.php
http://www.alliantenergy.com/SaveEnergyAndMoney/AdditionalWaysSave/FinancingOptions/029922
http://www.nyserda.ny.gov/Statewide-Initiatives/On-Bill-Recovery-Financing-Program.aspx
http://aceee.org/research-report/e118
http://www.edf.org/energy/obr

